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Citation for Non-Compliance
Utah CoaI Regulatory Program
1594 West North Temple, Salt Lake CiW, UT 84114

Phone; (801) 53&5340 Faxr (801) 359-3940

Citation #: 10073
Permit Number: C0150032

Date fssued: 0211612011

E NorrcE oF vroI,ArroN f cESSArroN oRDER (co) N FATLURE To ABATE Co

Permittee Name: GEI\TWAL RESOURCES INc lnspector Number and II): 54 SCHRISTE

Mine Name: CRANDALL CANYON MINE Ilate and Time of Inspection:

Certified Return Receipt Number: 7005 0390 0000 7507 4894 Date end Time of Seruice: ft}lrcnfil
Neture ofcondition, prrctice, or vbhtion:
The Pcrmittee friled to comply with the terms and oonditions of tle approved Crandall Cmyon Mining and Reclmation Plan
(MRP). Commitrents to provide surnmary/chronolory informaion and operational costs associsted with the mine-water treannefi
syst€rn at the Crandall Canyon Mine were not ftlfilled. The information was not submitted for inclusion into lhe MRP wittin
established deadlines. (See Athched Chronolos/)

PmvisioN of Act, rug||htio[s, or pemit violrtcd:
R645-300-143: The permiltee will conply with the t€rms and conditions ofthe penni! all applicable performance sbndards md
requirements ofthe State ltogram.

This order requires Cessation of ALL mining activities. (Check box if appropriate.)

l--l Condition, practice, or violation is creating anH imminent danger to health or safety of the public. tr i:nittee 
is/has been conducting mining activities without a

l-'l Condition, practice, or violation is causing or can

- 
reasonably be expected to cause significant, imminent
environmental harm to land, air, or water resources.

lJ Pggtittee has failed to abate Violation(s) included inl-l l-lNotice of Violation or f] Cessation Order within time
for abatement originally fixed or subsequently extended.

n This order requires Cessation of PORTION(S) of mining activities.
Mining activities to be ceased immediately: f V*s I No Abatement Times (if applicable).

Action(s) required:
(See Attached)

fifves En+o

' // rtrFwcnrysrENSEN
(Print) Permittee Representative

Permittee Representative's Signature - Date DOGM Representative's Signature - Date

SEE REIi7ERSE_SIE-OI This Form For Instruaions And Additional Informiltion

Original - DOGM Files Copy - Permittee Form DOGM NOV/CO Revised - August, 2006
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IMPORTANT - RDAD CAREFULLY

Pttrsunt to the Utah Cool Min€d land R€clflnstion Act, Ubh Code Ann. g &-10-l et seq. (Act), rhe undersigned authorized
representative of the Division of Oil, Gas, and Mning (DOCM) has oon&rcted an inspection and found thd ailotice of Violcion
or Cessation Order must be issued.

This ordcr shall remain in effect until it is modifie4 t€nninated or vacad by wdtten notice ofan arlhorized rcpresentcive of
DOGM.

I. PENALTIES.
Propoced a*rescment DOGM assess€s fines bas€d upon a proposed recommendation by an assessment ofrcer, Ifttere is
adiitional information you wish DOGM to consider regrding lhe cesscion order and proposed fine, please submit thd to
DOGM within 15 days of the dde lhls notice or ordcr is ssvd on yur or your ogeni Such inforoahon will be used by the
assessnent officer in determining facts sunounding the violation(s) and amount ofpenalg. Once DOGM has deternined the
prcp€r p€nilty, it will serve the proposed assessment on you or your agent, no later tban 30 days ofthe issuance ofthis notice
or order. See Utah Admin. Code R645-401{00 ef. seq.

the P€mlty will be finsl unless you or your ag€nt file, within l5 days ofrec€ip ofthe propos€d ass€ssm€nt, a writt€n rcquest
for m infonnal hearing before the assessment offcer.

Ass€smetrt For each violation included in tJris notice, a penalty of up to $5,@0 nay be assessed for each sepd.*e day the
violation continues.

IfJou fail to atrat€ any violation within the time s€t for abarement or for meeting any interim step, you will be ass€ssed m
additional minimum penalty of$750 for each day ofcontinuing violdion beyond the time set foi atdement You will be
issued a Cessdion Order requiring cessatior ofsurface coal mining operations or the portion ofthe opercions relevant to the
viol*ion.

2. INFORMAL PUBLIC IIEARING.
ort the reverse-side ofthis page. an authorized rcpresentative has made a finding as to whether or not this notice requircs
cessation ofmining. Iftiis order or notice requires cessation ofminin& exprrssly or in practical effecl you may rcquest ttat
m informal public hearing be held at or near lte mine site. Ifyou wish m infonnal public heaing be heid, pleas€ mntact an
authorized representative fiom DOGM. S€e Ulah Adnin. code R645-400-350 et seq. Orce an informat puUtic hearing is
scheduld you will be notified ofthe date, time, and location ofthe hearing.

Ifthis notice requires cessation of mining, it wilt expire within 30 days from the date you are notified rmless an informal
public hearing is held or waived, or the condition, practice, or violation is abateit within the 30-day pcriod.

3. FORTUAL REVIEW AIID ITMPORARY RELIEF.
You may appeal this notice or order to the Board of Oil, Gas, and Mining by submitting an applicdion for heaing within 30
days ofrcceip ofthis notice or order. See Utah Admin. Code R645-300-164.300. Please submit tre application for headng
to:

Secr€tary
Board of Oil, Gas, and Mining
1594 West North Temple, Suire l2l0
PO Box 145801
Sdt Lake City, Utah 841l4-5E01

Ifapplying for a fomral board hearing, you may submit with your paition for review a req uest for "tenporuy rdt{ fr(nn
this notice. Procedures for obtaining a formal board hearing are contained in the Bord's Rules ofPractice and procedure and
in Utah Admin. Code R645-,Ol-800 er. seq.

4. EFI'ECT ON PERMIT.
The permit may be swpended or rwoked if it is detemdned that I pattem ofviolations ofthe Act, r€gulations or p€rnft
conditions exists, and tha the violations were caused by an unwarranted or willfirl frilure to comply.

For fi[ther informaion, cobsult Utah Code Ann, $ 40-10-20 t]rough 40-10-23 and Utah Admin. Code M4540G,300 et seq.
and R645-401 e{. seq., or contacr rhe Division of Oil, Gas, and Mining at (801) 53S-53,rc.

Original - DOGM Files Copy - Permittee Form DOGM NOV/CO -Page 2. Last Revised - August, 2006



Crandall Canyon Mine
NOV #10073

Actions Required:
- Submit the summary/chronology information of the mine-water treatment

system (as outlined on page 11 of Ap-pendix 7-65) for inclusion into the
Crandall Canyon MRP by March l6tn, 20lL The submission must address
outstanding deficiencies (listed for Experimental Treatment Design
Information) identified in the February l6tno 2011 deficiency letter for Task ID
#3714 and #3724 and be submitted under a notarized CI/CZ form.

- Submit an up to date surnmary of equipment costs and projected annual
operations/maintenance costs for the current mine-water treatment system (as
outlined on page 1l of Appendix 7-65) for inclusion into the Crandall Canyon
MRP by March 16'n, 201L The cost information must be submitted in the
example format provided (See Attached). Additionally, the cost information
must address outstanding deficiencies (relative to the mine-water treatment
system costs) identified in the February 16th, 2011 deficiency letter for Task
ID #3714 and #3724 and be submitted under anotanzed CIIC? form.



Chronology/Regulatory Basis for Issuance of Crandall NOV#f 0073
February l6'n, 2011

Genwal Resources, Inc. (the Permittee) was found to be in violation of R645-
301-143 of the State of Utah R645-Coal Mining Rules, R645-301-143 states, "The
Permittee will comply with the terms and conditions of the permit, all applicable
performqnce standards and requirements of the State Program." The Division of Oil,
Gas and Mining (the Division) finds that commitments located on page 1l of Appendix
7-65 ofthe Crandall Canyon MRP have not been submitted inthe established time line.
The commitments were negotiated and agreed upon by the Permittee and the Division as

a result of permitting action #3582, Temporary lron Sludge Storage. Based upon the
Division's understanding of the agreed upon timeline for submittals (as established bythe
Novembtr 4th,2010 Revised Stipulation-Compliance Schedule and the Division's
December 21",2010letter), all of the commitments from Task #3582 were to have been
submitted for inclusion in Crandall Canyon MRP by January 6'h, 201 1. The
summary/chronology of the experimental process_and cost information were not
submitted as amendments to the MRP.

The follo*ing is a summary and time-line of the numerous permitting actions and
agreements that led the Division to issue Notice of Violation #10073 (NOV #10073).

In July 2010, Genwal requested to discharge a sludge-water mixture from the mine
water treatment system sedimentation basin to the Crandall Canyon sediment pond on a
temporary basis to facilitate experimentation with sludge dewatering technologies. The
following commitments (hereafter referred to as Commitment Numbers 1 through 5)
were added to the MRP in July 2010 in association with Task ID# 3582 - Temporary Iron
Sludge Storage:

Following the termination of the clean out testing period (ending October 30,
2010), the following revisions to Appendix 7-65, Mine Discharge Water lron
Treatment Facility, will be submitted to the Division of Oil, Gas and Mining by
November 30. 2010:

Deletion of any previously opproved language, discussion or attachment that
is no longer relevant or applicable based upon current conditions.

Revisions that reflect the design, as-built construction, operation, clean out
and maintenance aspects of the Mine Discharge Water lron Treatment
System.

A summary/chronologt of the experimental process that led to the final design
including:

l.

2.

3.



: i';#::3"{::: : ff:iT,I:::r:;:,r:*if;y: ;'#;#f;#"rr', ix;
trial and error process. The discussion shall include the ratios of
chemicals that were utilized in the various test configurations as well as
the corresponding water quality results.

r An up to date tabulation of the mine-water flow data that has been

collected since the installation of the AVF Flow Meter
The field data and lab analytical results that were obtained during the
various test configurations/water treatment approaches that were
explored.

4. A discussion of iron sludge disposal options as contingency in the event that
the Wildcat Loadout facility is no longer available to receive the material.

5. An up to date summdry of the operational costsfor the operational water
treatment system configuration including: chemical costs, labor costs,
maintenance costs, clean-out costs and equipment repair/replacement costs.

On August I 6'h, 2010, Division Order l0A (DO- 10A) was issued to Genwal
Resources, Inc. DO-I0A contained five items (See below) to be addressed by the
Permittee. Commitment Numbers 2 and 5 describe information which is also required
from the Permittee under Item IV.1 of Division Order 10A (DO-l0A).

I. Commencingimmediately:
Conduct additional monitoring on the chemistry andflow af the mine-water
discharge.

il. ByAugust 31,2010:
Amend the MkP to reJlect the required additional water monitoring and data
collection required under item I.

III. By October 16, 2010:
Provide a bond or establish a trust fund or other funding instrument acceptable
to the Division that will yield a yearly payment sufficient to cover mine-water
treatment costs in perpetuity,

IV. By October 31, 2010:
I. Amend the MRP to reflect the current operations, especially the

'operationill" treatment measures and facilities associated with the
ongoing mine-water dischorge, including all aspects of the treatment
process with associated costs (capital, operations, mAintenance) and as-
built drawings.

2. Revise the Probable Hydrologic Consequences (PHC) determination in the
MRP to reflect current conditions for the Crandall Carryon Mine. The new
PHC must address the impact to water quantity and quality and aquatic



habitat. It rnust also include water-monitoring recommendations, and
describe how water-monitoring data will be used.

V. By Marcn s tii, 201 I :
I. Amend the MRP to reflect the recently updated RZPZ filed with the BLM.
2. Amend the MRP withfeasible plans to address the mine-water discharge in

perpetuity.

Items I and II of DO- 10A were satisfied by a permit amendment received by the
Division on August 25, 2010 and approved September 20,2010 (Task #3605). A
challenge to the Division's request for financial assurance for long-term mine water
treatment under DO- 10A and a request for hearing \Mas submitted by Genwal to the
Board of Oil, Gas and Mining on September 14,2010 (Docket No. 2010-026 Cause No.
Cl0l5/0032F), A stipulation entered on October 21,2010 deferred without prejudice the
schedule for compliance with DO-IOA items III and V until afterthe Board rules on DO-
10A. A second stipulation was entered on November 4,2010, which extended the
deadline for DO-l0A Items IV.1 and IV.2 (and Commitment Numbers 2 and 5) to
November 30, 2010 and Commitment Numbers l, 3 and 4 to December 15th, 2010.

On November 30,2010 the Division received two submittals by which Genwal
intended to satisfir Commitments Numbers 2 and 5 and DO-10A item IV.l (Task ID
#3703) and DO-l0A item fV.2 (Task ID #3704). The Division responded by letter on
December 7,2010 that there were major deficiencies in the amendments and required that
Genwal address these deficiencies by December 23,2010. The Division met with
Genwal on December 8,2010 to discuss the deficiencies andthe schedule, ffid Genwal
provided a proposed schedule for addressing the deficiencies on December 9, 2010. The
Division responded by letter on December }lt',2010 providing a deadline of January 6,
2011 to respond to the deficiencies identified for CommitmentsNumbers 2 and 5 and
DO-l0A items IV.1 and IV.Z.

On December 14,2010 the Division received an amendment from Genwal
providing revisions to Appendix 7-65 (Mine Water Treatment System) of the Crandall
Canyon MRP (Task #3714). The amendment contained information that addressed
Commitments l, 3 and 4. However, the summary/chronology information (Commitment
3) was not submitted for inclusion into the Crandall Canyon MRP as required by Task
#3582. Commitment 4 of the Task #3714 amendment (regarding iron sludge disposal
options) was found deficient and returned to the Permittee (See Division letter dated
February 3'd,2011) under separate cover.

On January 6th,20ll, the Division received an amendment to Appendix 7-15,
Probable Hydrologic Consequences Determination (Task #3724). The amendment also
included an as-built figure for the mine-water treatment system (Commitment 2). Cost
information was provided in the cover letter that accompanied the amendment. However;
the cost information was not submitted for inclusion into the Crandall Canyon MRP.



The approved Crandall Canyon MRP clearly indicates that the information
required by Commitments 1-5 (seepg. 1l of Appendix 7-65) would be submitted to the
Division as a revision to Appendix 7-65. Additionally,the November 4h,20!0 Revised
Stipulation-Compliance Schedule establishes the commitment by the Permittee that in
compliance with DO-l0A Paragraph IV.l the Permittee would "submit to the Division an
amendment to the Mining and Reclamation PIat_("MRP") to reflect the current
"operational" treotment measures andfacilities associatedwith the mine water
discharge, including all aspects af the current treatment process with associated costs
and os-built drawings" by November 30th, 2010. The November 4h, 2010 stipulation
outlines that the response to DO-l0A par?graph IV.1 and IV.2 is responsive to
Commitments 2 and 5 . The November 4tn, 2A10 stipulation fuither identified December
l5*,2010 as the deadline for submission of "additiinat informational requests to address
Task ID #3582" (i.e. Commitments 1, 3 and 4).

All 5 commitments that were established with the final approval of Task #3552
were to be submitted as an amendment to the approved Crandall Canyon MRP.
However, Commitments 3 and 5 (summary/chronology information and cost sffinmary
information respectively) have yet to be submitted for inclusion into the Crandall Canyon
MRP. As a result, the Division has issued NOV #10073.
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